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Chairperson’s statement

Another challenging year has come to a close - in November, Hospice Malta marked its first anniversary
at its new premises, St Michael Hospice in St Venera, while services in the community continued to
expand in response to increasing demand for palliative care year on year.

The new premises provide a serene, comfortable and supportive ambience, conducive to patients’ general
well-being, with the Day Therapy Unit's therapeutic activities and services delivered in both indoor and
outdoor settings. Our monthly memorial service is also held in the Chapel, an architectural gem in its own
right, which stands at the centre of the premises.

In addition, apart from the continued collaboration and support received from the Ministry for the Family,
Children's rights and social solidarity, Hospice worked tirelessly with the Ministry of Health, to initiate
in-house care with the planned opening of the long awaited Inpatient Unit, comprising of 16
individual rooms with ensuite facilities, and also individual access to a private external area.
Notwithstanding the several challenges, with the Ministry’s continued support, this unit opened its doors in
April 2026, representing a major step towards the provision of comprehensive, holistic care in Malta.

Following the achievement of such an important milestone, Hospice Malta remains committed to reach as
many patients in need of palliative care services as possible. Increasing awareness and accessibility of
services, including support for patients’ families, continues to be a key priority.

While all services are offered free of charge, they require substantial financial resources. Apart from
organising fundraising events, which have become annual staples in Hospice's calendar, fundraising
initiatives by 3rd parties are always welcomed. The largest event by far is Hospice's Annual Telethon,
followed by the Hospice Fundraising Dinner, as well as the Sunflower Campaign, and the end-of-year
Hospice Lottery. We are deeply grateful to all sponsors who support Hospice in these endeavours year
after year with their kind generosity, as we are also continually grateful to all members of the public who
support Hospice with their participation and presence at these events.

Sincere appreciation is also extended to the organisation’s volunteers, many of whom have helped
Hospice in a myriad of roles for many years. This includes the Board of Governors, and all members of
the several Committees that continue to provide their knowledge and expertise to Hospice going forward.
Suffice to say that the hours generated by these altruistic individuals last year translate to 6 full-time
employees.

Last but certainly not least, grateful thanks go to the Management, Administrative and Professional staff
who carry out their mission with unstinting devotion and dedication, often going far beyond their remit to
ensure each patient is taken care of to the best of our joint ability.

As the need for palliative care services continues to grow, the need to attract more sustainable income
streams is also one of our top priorities to ensure that St Michael Hospice will be in a position to provide
the best quality palliative care to all patients who need it for generations to come.

rnadette Bonnici Kind
Chairperson Hospice Malta

16 June 2026
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Report of the Board of Governors

The Board of Governors presents herewith its report and the audited financial statements of Hospice
Malta for the year ended 31 December 2025.

Principal activities

Hospice Malta, (the “Association”) is a non-profit organisation providing and promoting the highest
standards of Palliative Care for people with progressive life-limiting diseases. It also supports and cares
for the families and carers of patients and of the bereaved. In order to be able to offer these services free
of charge, Hospice Malta generates annual income from donations, fundraising and funding through grant
agreements with the Government of Malta and other institutions.

Review of performance

During the year under review, the Association reported a deficit amounting to €41,917 (2024: Surplus of
€655,557).

Results
The statement of comprehensive income is set out on page 14.
Members of the Board of Governors

In accordance with the statute, the members of the Board of Governors are elected at the Annual General
Meeting for a term of two years. All the members retire after their initial term of two years and are eligible
for re-election for any number of terms. The members on the Board of Governors serve on a voluntary
basis and receive no remuneration.

The members of the Board of Governors who held office during the year were:

Ms. Bernadette Bonnici Kind — Chairperson
Dr. Stefan Laspina - Vice-Chairperson
Perit Fleur Marie Ebejer - Secretary

Mr. Vladimiro Comodini -Treasurer

Dr. Etienne Borg Cardona - Member

Ms. Lora Cascun - Member

Ms. Miriam Muscat - Member

Dr. Oriella De Giovanni - Member

Dr. Robert Sammut - Member

Ms. Antoinette Caruana - Member

Dr. Malcolm Crockford — Member (appointed on 15 September 2025, resigned on 18 February 2026)
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Report of the Board of Governors - continued
Statement of responsibilities of the Board of Governors for the financial statements

The Board of Governors is required by the Voluntary Organisations Act, Cap.492 and related Subsidiary
Legislation Voluntary Organisations (Annual Returns and Annual Accounts) Regulations, S.L 492.02, to
prepare financial statements which give a true and fair view of the state of affairs of the Association as at
the end of each reporting period and of the surplus or deficit for that period.

In preparing the financial statements, the Board of Governors is responsible for:
e ensuring that the financial statements have been drawn up in accordance with International
Financial Reporting Standards as adopted by the EU;
e selecting and applying appropriate accounting policies;
¢ making accounting estimates that are reasonable in the circumstances;
e ensuring that the financial statements are prepared on the going concern basis unless it is
inappropriate to presume that the Association will continue in business as a going concern.

The Board of Governors is also responsible for designing, implementing and maintaining internal control
as the Board of Governors determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error, and that comply with the Voluntary
Organisations Act, Cap.492 and related Subsidiary Legislation Voluntary Organisations (Annual Returns
and Annual Accounts) Regulations, S.L 492.02. They are also responsible for safeguarding the assets of
the Association and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The financial statements of Hospice Malta for the year ended 31 December 2025 are available on the
Hospice Malta website.

Auditors
PricewaterhouseCoopers have indicated their willingness to continue in office and a resolution for their re-

appointment will be proposed at the Annual General Meeting.

On behalf of the Board of Governors

’V\,U-K’LI

Bérnadette Bonnici Kind
Chairperson

dimiro Comodini
reasurer

St. Michael Hospice
Trig Adelaide Cini
Santa Venera

SVR 1180

Malta

16 June 2026
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Other information
Board of Governors Committees
Audit Committee

Dr. Etienne Borg Cardona - Chairperson
Ms. Maria Micallef - independent member
Ms. Geraldine Schembri - independent member

The audit committee reports directly to the Board of Governors of Hospice Malta.
Management Committees

Management committees report to the CEO of Hospice Malta.

Strategic Financial Committee

Mr. Vladimiro Comodini - Chairperson
Ms. Bernadette Bonnici Kind

Ms. Juanita Bencini

Mr. Wilfred Mallia

Mr. Kenneth Delia

Ms. Rachel Micallef

Education Committee

Dr. Stefan Laspina - Chairperson
Dr. Joanna Depares

Prof. Alexander Gatt

Ms. Lara Farrugia

Ms. Anna Frendo

Mr. Kenneth Delia

Quality and Care Committee

Ms. Anna Frendo - Chairperson
Dr. Elaine Boland

Dr. Jurgen Abela

Ms. Lara Farrugia

Mr. Kenneth Delia

Health and safety committee (set up in March 2026)

Perit Fleur Marie Ebejer - Chairperson
Mr. Kenneth Delia

Mr. Karl Azzopardi

Ms. Anna Frendo

Mr. Keith Marmara

Mr. Joshua Spiteri
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Other information - continued
Fundraising Committee

Ms. Bernadette Bonnici Kind - Chairperson
Mr. Chris Bianco

Mr. Vladimiro Comodini

Ms. Juanita Bencini

Mr. Kenneth Delia

Ms. Alexia Demicoli

Change Management Committee

Ms. Joanne Bondin - Chairperson

Ms. Antoinette Caruana

Ms. Roslynn Vella (resigned on 31 December 2025)
Ms. Anna Frendo

Mr. Kenneth Delia

Auditors

PricewaterhouseCoopers

78 Mill Street

Zone 5, Central Business District, CBD 5090
Qormi

Malta
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Independent auditor’s report - continued
To the Board of Governors of Hospice Malta

Independent auditor’s report
To the Board of Governors of Hospice Malta

Report on the audit of the financial statements

Our opinion
In our opinion:

e The financial statements give a true and fair view of the financial position of Hospice Malta
(‘the Association’) as at 31 December 2025, and of the Association’s financial performance
and cash flows for the year then ended in accordance with International Financial Reporting
Standards (‘IFRSs’) as adopted by the EU; and

e The financial statements have been prepared in accordance with the requirements of the
Voluntary Organisations Act, (Cap.492) and related Subsidiary Legislation Voluntary
Organisations (Annual Returns and Annual Accounts) Regulations, S.L 492.02.

What we have audited

Hospice Malta’s financial statements, set out on pages 12 to 34 comprise:

e the statement of financial position as at 31 December 2025;

e the statement of comprehensive income for the year then ended:;
e the statement of changes in equity for the year then ended,;

e the statement of cash flows for the year then ended; and

e the notes to the financial statements, comprising material accounting policy information and

other explanatory information.
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Independent auditor’s report - continued
To the Board of Governors of Hospice Malta

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Independence

We are independent of the Association in accordance with the ethical requirements of the
Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the
Accountancy Profession Act (Cap. 281) that are relevant to audits of financial statements in
Malta and the International Code of Ethics for Professional Accountants (including International
Independence Standards) issued by the International Ethics Standards Board for Accountants
(IESBA Code). We have also fulfilled our other ethical responsibilities in accordance with these
Codes.

Other information

The Board of Governors is responsible for the other information. The other information
comprises the Chairperson’s statement, the Report of the Board of Governors and the Other

Information (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially

inconsistent with
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Independent auditor’s report - continued
To the Board of Governors of Hospice Malta

the financial statements or our knowledge obtained in the audit, or otherwise appears to be

materially misstated.

If, based on the work we have performed we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of the Board of Governors and those charged with

governance for the financial statements

The Board of Governors is responsible for the preparation of financial statements that give a true
and fair view in accordance with IFRSs as adopted by the EU and the requirements of the
Voluntary Organisations Act, (Cap.492) and related Subsidiary Legislation Voluntary
Organisations (Annual Returns and Annual Accounts) Regulations, S.L 492.02, and for such
internal control as the Board of Governors determines is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Governors is responsible for assessing the
Association’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Governors
either intends to liquidate the Association or to cease operations, or has no realistic alternative

but to do so.

Those charged with governance are responsible for overseeing the Association's financial

reporting process.




Independent auditor’s report - continued
To the Board of Governors of Hospice Malta

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Association’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Board of Governors.
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Independent auditor’s report - continued
To the Board of Governors of Hospice Malta

e Conclude on the appropriateness of the Board of Governors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Association’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the Association to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

10



Independent auditor’s report - continued
To the Board of Governors of Hospice Malta

Other matter - use of this report

Our report, including the opinion, has been prepared for and only for the Association’s Board of
Governors in accordance with the requirements of the Voluntary Organisations Act, (Cap.492)
and related Subsidiary Legislation Voluntary Organisation (Annual Returns and Annual
Accounts) Regulations, S.L. 492.02. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into

whose hands it may come save where expressly agreed by our prior written consent.

Christopher Cardona
Principal
For and on behalf of

PricewaterhouseCoopers
78, Mill Street
Zone 5, Central Business District

Qormi

Malta
16 June 2026

il
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Statement of financial position

ASSETS

Non-current assets

Property, plant and equipment
Financial assets at FVOCI
Term deposits

Total non-current assets

Current assets

Inventory

Financial assets at FVOCI
Term deposits

Other receivables

Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES
Capital and reserves
Accumulated surplus
Capital reserve

Fair value reserve

Total equity

LIABILITIES
Non-current liabilities
Trade and other payables

Total non-current liabilities

Current liabilities
Trade and other payables

Total current liabilities
Total liabilities

Total equity and liabilities

Notes

0 N O O

11
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As at 31 December

2025 2024

€ €
4,742,573 4,650,961
1,314,400 1,316,569
100,000 200,000
6,156,973 6,067,530
3,725 -
124,840 217,245
500,000 425,000
127,525 304,486
2,189,330 3,635,740
2,945,420 4,682,471
9,102,393 10,650,001
1,894,405 1,080,000
5,900,000 6,756,322
(26,938) 15,132
7,767,467 7,851,454
88,872 42,630
88,872 42,630
1,246,054 2,755,917
1,246,054 2,755,917
1,334,926 2,798,547
9,102,393 10,650,001

12
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Statement of financial position - continued
The notes on pages 17 to 34 are an integral part of these financial statements.

The financial statements on pages 12 to 34 were authorised for issue by the Board of Governors on
16 June 2026 and were signed on its behalf by:

Nitilod 4

Bernadette Bonnici Kind Vladimiro Comodini
Chairperson Treasurer

13
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Statement of comprehensive income

Year ended 31 December

2025 2024

Notes € €
Revenue 12 3,931,396 3,698,432
Expenditure 13 (4,042,953) (3,096,910)
Operating (deficit)/surplus (111,557) 601,522
Finance income 15 63,625 59,996
Finance costs 16 (5,885) (5,961)
Gain on disposal of investments 11,900 -
(Deficit)/Surplus for the year (41,917) 655,557
Items that may be subsequently reclassified to surplus or

deficit

Fair value movements on financial assets at FVOCI,
net of tax 10 (42,070) (49,314)
Other comprehensive (loss)/income for the year, net of tax (42,070) (49,314)
Total comprehensive (loss)/income for the year (83,987) 606,243

The notes on pages 17 to 34 are an integral part of these financial statements.

14
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Statement of changes in equity

Accumulated Fair value Capital

surplus reserve reserve Total
Notes € € € €
Balance at 1 January 2024 1,080,000 64,446 6,100,765 7,245,211
Comprehensive income
Surplus for the year - - 655557 655,557
Other comprehensive income
Fair value movements on financial
assets at FVOCI, net of tax 10 - (49,314) - (49,314)
Balance at 31 December 2024 1,080,000 15,132 6,756,322 7,851,454
Balance at 1 January 2025 1,080,000 15,132 6,756,322 7,851,454
Comprehensive loss
Deficit for the year - - (41,917) (41,917)
Other comprehensive income
Fair value movements on financial
assets at FVOCI, net of tax 10 - (42,070) - (42,070)
Other changes in equity
Transfer between reserves 9 814,405 (814,405) -
Balance at 31 December 2025 1,894,405 (26,938) 5,900,000 7,767,467

The notes on pages 17 to 34 are an integral part of these financial statements.

15
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Statement of cash flows

Notes Year ended 31 December
2025 2024
€ €
Cash flows from operating activities
Cash (used in)/generated from operations 18 (1,212,997) 1,980,253
Interest received 15 63,625 59,996
Interest paid 16 (5,885) (5,961)
Net cash (used in)/generated from operating activities (1,155,257) 2,034,288
Cash flows from investing activities
Purchase of property, plant and equipment 4 (404,458) (4,026,871)
Government grants received in relation to assets 4 23,901 2,273,019
Purchase of financial assets at FVOCI 5 (182,635) (229,025)
Disposal of financial assets at FVOCI 5 247,039 42,700
Proceeds on maturity of term deposits 425,000 445,000
Purchase of term deposits (400,000) (190,000)
Net cash used in investing activities (291,153) (1,685,177)
Movement in cash and cash equivalents (1,446,410) 349,111
Cash and cash equivalents at beginning of year 3,635,740 3,286,629
Cash and cash equivalents at end of year 8 2,189,330 3,635,740

The notes on pages 17 to 34 are an integral part of these financial statements.

16
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Notes to the financial statements

1.

Material accounting policy information

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to the years presented, unless otherwise
stated.

1.1 Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the EU and the requirements of the Voluntary Organisations Act,
Cap.492 and related Subsidiary Legislation Voluntary Organisations (Annual Returns and Annual
Accounts) Regulations, S.L 492.02. They have been prepared under the historical cost convention
and as modified by the fair value of financial assets at FVOCI.

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the
use of certain accounting estimates. It also requires Board of Governors to exercise their judgement
in the process of applying the Association’s accounting policies (see Note 3 - Critical accounting
estimates and judgements).

Standards, interpretations and amendments to published standards effective in 2025

In 2025, the Association did not adopt new standards, amendments and interpretations to existing
standards that are mandatory for the Association’s accounting period beginning on 1 January 2025.

Standards, interpretations and amendments to published standards that are not yet adopted

Certain new standards, amendments and interpretations to existing standards have been published
by the date of authorisation for issue of these financial statements but are mandatory for the
Association’s accounting periods beginning after 1 January 2025. In particular, IFRS 18
‘Presentation and Disclosure in Financial Statements’ is effective for annual periods beginning on or
after 1 January 2026 with earlier application permitted, subject to endorsement by the EU. This is
the new standard on presentation and disclosure in the financial statements, with a focus on
updates to the statement of profit or loss. The Association has not early adopted these revisions to
the requirements, and the Association’s Board of Governors is currently assessing impacts and
data readiness before developing a more detailed implementation plan.

1.2 Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary

economic environment in which the Association operates (‘the functional currency'). The financial
statements are presented in euro, which is the Association’s functional and presentation currency.

17
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Material accounting policy information - continued
1.3 Property, plant and equipment

All property, plant and equipment is stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the carrying amount of an asset or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Association and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other repairs and maintenance are charged to the
statement of comprehensive income during the financial period in which they are incurred.

Borrowing costs which are incurred for the purpose of acquiring or constructing a qualifying asset
are capitalised as part of its cost. Borrowing costs are capitalised while acquisition or construction is
actively underway. Capitalisation of borrowing costs is ceased once the asset is substantially
complete and is suspended if the development of the asset is suspended.

Land is not depreciated as it is deemed to have an indefinite life. Depreciation on other assets is
calculated using the straight-line method to allocate their cost or revalued amounts to their residual

values over their estimated useful lives, as follows:
%

Buildings 1-3
Improvements to leasehold premises:
- External doors, fagade and sanitary 4
- Flooring, plastering and gypsum 5
- Mechanical and electricals, lifts, roof works 6.67
- Internal doors 10
Electrical installations 6.67
Furniture, fixtures and air-conditioning 10
Computer software 20
Office and other equipment 20
Motor vehicle 25

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount (Note 1.4).

Gains and losses on disposals are determined by comparing the proceeds with carrying amount
and are recognised in surplus or deficit. When revalued assets are sold, the amounts included in
the revaluation reserve relating to the assets are transferred to retained earnings.

1.4 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units). Non-financial
assets other than goodwill that suffered an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period.

18
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Material accounting policy information - continued
1.5 Financial assets
(a) Classification

The Association classifies its financial assets in the following measurement categories:

o those to be measured subsequently at fair value (either through OCI or through profit or
loss), and
o those to be measured at amortised cost.

The classification depends on the Association’'s business model for managing the financial assets
and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI.
For investments in equity instruments that are not held for trading, this will depend on whether the
Association has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income (FVOCI).

The Association reclassifies debt investments when and only when its business model for
managing those assets changes.

(b) Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on
which the Association commits to purchase or sell the asset. Financial assets are derecognised
when the rights to receive cash flows from the financial assets have expired or have been
transferred and the Association has transferred substantially all the risks and rewards of ownership.

(c) Measurement

At initial recognition, the Association measures a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Association’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Association classifies its debt instruments:

e  Amortised cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost.
Interest income from these financial assets are included in finance income using the effective
interest rate method. Any gain or loss arising on derecognition is recognised directly in profit
or loss and presented in other gains/(losses) together with foreign exchange gains and
losses. Impairment losses are presented in a separate line item in the statement of profit or
loss.

19
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Material accounting policy information - continued
1.5 Financial assets - continued

(c) Measurement - continued

Debt instruments - continued

e FVOCI: Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets’' cash flows represent solely payments of principal and
interest, are measured at FVOCI. Movements in the carrying amount are taken through OCI,
except for the recognition of impairment gains or losses, interest income and foreign
exchange gains and losses which are recognised in profit or loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from
equity to profit or loss and recognised in other gains/(losses). Interest income from these
financial assets is included in finance income using the effective interest rate method.
Foreign exchange gains and losses are presented in other gains/(losses) and impairment
expenses are presented as separate line item in the statement of profit or loss.

e FVPL: Assets that do not meet the criteria for amortised cost or FVOCI| are measured at
FVPL. A gain or loss on a debt investment that is subsequently measured at FVPL is
recognised in profit or loss and presented net within other gains/(losses) in the period in
which it arises.

Equity instruments

The Association subsequently measures all equity investments at fair value. Where the
Association’s Board of Governors have elected to present fair value gains and losses on equity
investment in OCI, there’s no subsequent reclassification of fair value gains and losses to profit or
loss following the derecognition of the investment. Dividends from such investments continue to be
recognised in profit or loss as other income when the Association’s right to receive payments is
established.

Changes in the fair value of financial assets at FVPL are recognised in changes in fair value of
financial assets in the statement of profit or loss as applicable. Impairment losses (and reversal of
impairment losses) on equity investments measured at FVOCI are not reported separately from
other changes in fair value.

(d) Impairment
The Association assesses on a forward-looking basis the expected credit losses associated with its
debt instruments carried at amortised cost and FVOCI. The impairment methodology applied

depends on whether there has been a significant increase in credit risk.

For other receivables, the Association applied the simplified approach permitted by IFRS 9, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

The impact of the identified expected credit loss on the retained earnings and equity with regards to
each class of financial assets mentioned above was immaterial.

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the
identified expected credit loss was immaterial.
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